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.| the ‘end of 1945)

jal” Govern ém»s and ‘the’ Centrat
ernment. - Fhée .country has just
éathered. a serfous threat -of - a
system.
- résults of the “Grow More ‘Food
Campaigh™.have been on ‘the whole
sappointing. = During the.
years 1944-45.. 194540 and 1946-47 we
import from- . abroad 43.80

crores.-of rupees.. During
the current vear from -April to Sept-

.| ember. we have already imported 10.62

lakhs of tons of foodgrains at a cost |
of over 42 crores of rupees.

.j\par. from its being a constant
‘source of anxiety, the reliance -on
“the import of.  foodgrains from
~ abroad- of. such magnitude imposes
a _heavy strain on the finances. of
the Government. )
= In recént years our exchanoe o
is almost entirely due to . the
import of foodgrains on such a large
The meagre exchange. re-
to us are consum-
the ‘ptirchase of foodstuffs
abread with the result that we have
i -impose the most stringent restric-
tions “on the import of many other
‘essential articles, The vari«
steps necessary - for mak-
-~ the country self-suflicient
Claan the

ing

highest  priority.

-The implementation of this policv |

must largely depend on the Provincial
Governments - though the Govern-
meng .of India has heen and will al-
ways be prepared to afford all pos-
sible help in this. dirvection.

"We have sent a mission 10 Aus-
for the purchase of the. sur-
plus . wheat of that country and we
are hoping. that we might he in a'
position’ 16 get | from Australla al
quantity  of wheat dur-
ine the next vear. "An expert conyr
mitter under the 'Chairmanship of Sir
_[’urusho(tamdas “Thakurdas has heen
examining the food pesition in the
} eountry and the Committee has sub-
mitted an interhm report which is
| receiving the attention of the Gov-
ernment.

PRICE RISF‘
The. deterioration in thp‘i‘%mnomm

’SJtuﬁi_}Om.]hg been particularly noticed

in- réspect - - of prices’ which
shown an ‘unchecked upward ten-
dency. Between the 5th April and
the 9th August this year the Economic
Adviser’s index . number of whole-
eale prices rose hy 7 poirts while the
Bombay cost of living index advanced”
‘14 ‘points. Taking the Bombay
_ of = living  index
while it was 243 in August
it rose to 267 in- August 1946
. reached 284 in August 1047,
" The chief factor which has contri-
Lvited to. this  develonment is the
- general decline in agrieultural -and
i irdustrial  production in the country
due -partly to the wide prevalence
of commuual disorders and generally
tn the increasing industrial unrest.
While the supplv-pesition ‘has been
deteriorating, increases in. wages and
salaries given bv private emplovers
and the Government had the effect
of augmenting the purchasing power
of  the people and’ \ndemng the gap
hetween curreat moncey income and

“ have

cost
1945°
and

UNSPENT BALANCE OF
" INFLATION YEARS

Most Disturbing Factor
~The' situation = would not' have
_“been so bad if the unbalance _be.
andisgoods was con-
fined - to ﬂlt;_g‘ factors only. The
most disturbing factor which affects
‘the “situation today is thé unspent |
“balances of individuals and. institu.’
tions accumulated during the peak
years of ~ inflation  w hich are being
" spent on deferred wants of indivi-
~duouls,  repairs to industry. T and on
thc Dbuilding of trad: inventory.
131 other words, the mouey ueniangd
compared 10
While the in
was due to the

flation - in’ war time

. large increases in currency-circulation

Awhich rose -~ from Rs. 172 ‘crores
in 1939 to- over Rs. 1,200 erores .at
without any tan-

‘a: steady fall-in ‘the .supply of goods.
ncrease. of currency . hut'to

vailable money,
“bank : deposits,

| hright.

three |

number |

the, present infation 1s’ not due Lo
her

fall-in the supply of- goods -

hdS pread~ out:-

productlon

ng-the upplies of
by imports-are not very
~Unaul xecentlv we had’ a fair
"-'chance «of 'sizable * 1mp01'ts of.. -con:
sumer-goods trom -the British- Com-
monwealth ~ countries from:. accum-
ulated balances, but with the bloek-
.ing. of the major part of these and’
‘the growing adverse  balance
sulting . froin the large scale importa-
tion of foodgrains, the hope of . pro-
curing  supplies from abroad = is
growing weak. We have therefore
to fall back on our own resources.

Government have recently announc:
ed their scheme' for increasing the;
production of cotton textiles
if worked iu a spirit of co-operation
lbet\\een industry and labour, will
’ result in the production of an ad-
ditional 1,000 million yards over the
estimated  production of the current
vear. It is intended to explore the}
possibilities  of restoring the level
. of ‘production in other fields in a’
similar manner.

I am fullv conscious of the - frot
. that any policy of stabilisation must .
" aim not merely  at the increase of
production of both consumer and
producer goods but also at the peg-
ging of money incomes at an agreed .
and accepted level so that the in-
creased volume of trading resulting
from the increase of production may
newralise the inflationary effects of
the large volume of uncovered money
incurne. If this policy is to be car-
ried out successfully, it would x'e-,
quire an appreciation of the situa-
tion by labour and its wholehearted
co-operation.

REVENUE

I shall now proceed to a brief re- |
view of the financial position for the
rest of .the current year. But [ must;
warn the flouse that the estimates
now presented must be treated as
very . tentative as it has not bheen
pos’suk to assess with any measure’
of accuracy the effects of the parti-
tion on our revenue and expenditure.
I' hope it will be possible to pre;
sent-a more accurate picture when
the revised cstimates are placed be-
fore the House along with the budget
for. the next vear.

"1 have budgetted for a revenue of
R« 171.15 crores and a revenue ex-
puenditure of Rs. 147.39 crores. The
net deficit on revenue  account in
the  period  covered by these esti-
mates will be Rs. 26.2¢4 crores, But
the final figure may be higher hecause
the actual amount Iikely to be re-
yuired for meeting thé expenditure

in connection with' the - relief -and-ve-
habilitation of refugees is still very
wicertain’.  and some help may also
have to be given to the new Provin-.
ces of Wesy Bengal and East Punjab
for which, in the absence of any re-_
‘liable data, no provision has been in-
cluded. - !

The revenue receipts, as T have
said, . are estimated at Rs. 17113
crores.  Customs receipts have bheen
placed at Rs. 50.5 crores and take
into acceunt the effect of the recent
restriction on tmports for conserving
our foreign exchange resources. In-
come-tax 1§ expected to yield Rs.
29.5 crores on account of E.P.T. and
Rs. 88.5 crores. on account of ordin:
arv collections.

Although the Niemeyer Award has
now veased to have effect it is
proposed to maintain the share of the
Provinces in the income-tax revenue
at approximately the same level as
now after making an adjustment in
respect of the Provinces and parts
of "Provinces now included m
‘Pakistan. The Centre will retain
Rs. 3 crores out of the Prov mua]I
moiety as provided in the orlgm'ﬂ‘
budget. On this bhasis, the divisible
pool of income-tax is estimated

:chances of incr
commodities -

at
Rs. 66 crores and the Provincial share
at M. 30 erores.
Revenue from the Posts and Tele-
graphs Department . is expected to
amount to Rs. 159 crores and the
working expenses and interest to,
Rs. 13.9° crores leaving a net sur-l
plus  of Ks. 2 crores. The outright
contribution of the department tc
eeneral revenues will be  three-
fourths of the realised surplus, -the|
department retaining the balance of:
The . department will get a rebate of
| interest on its share of the accumulat-
a-profits In the past which,  after
allowing for the portion of the de-
par tment - transferred to Pakistan,!®
i expected- to amount to Rs.  7-1i2
crores. As regards the contribution :
from Railways we do nat expect any-
thmg in the current vear. The House
is already aware .of the reasons. for
tlns from the Railway Budget
- EXPENDBITURE
The - total expendltm‘e for the year
is estimated - at Rs. 197.39 crores, of
W hlch Rs. 02.74 crores’ is on account,
of’ the: Defence Services, :the: ‘balance
representing Civil e\pendxtur Fol-
- he customarv- procedure, T
. uhe

re- .

i of the couniry as well as to its
which, 1

¢ partition

Defence

’a*!ve x.esponslbl-.

lmeq m"‘a greater ‘measure and ear-
liér than. .was origi nally anticipated

and- the reconstitution. of. the Forces‘ "

has-in consequence heen accelerated.
It is now expected that this will be
completed in the more

‘the Supremie Commander's organisa
tion will be dishanded. ]
FUTURE OF FORCES
The future size and composition
-of the Armed Forces have been en-
gaging the attention of Government.
as it is obvious that they must he
related to the altered strategic needs
re-
duced financial resources. Undel
the pre-partition demobilisation plan

I the Army was to be reduced to about

230,000 men for undivided India hy
the 1st April 1949 against whien we
shall. have about 260,000 men for
our share alone after the recons:
titution of the Armed Forces.

Due to the widespread communal
disturbances in the Punjab'and the
sporadic outbursts of disorder in
other parts of the country, there
has been an unprecedented call - on
the Armed Forces in aid of the civil
power. Government have according
ly come to the conclusion that the
existing Forces should be retained
until the 31st March 1948 but the
position will be  reviewed next
month.

The financial effect of this _ is
that in spite of a reduction of re.
venue resources the expenditure
on Defence Sevvices will be run
ning highér. than it normally should
during this year. In the present
fiuid conditions it is impossible to
forecast the - position in 1948-49,
India had never an.adequate Navy

Air Force and the effect of the
has been to reduce “them
still further, so far as the Dominion
of India is. concerned. It is.obvious
that even without the disturbances
there could be no question of - an
cverall demobilisation in these servi.
ces. The future development plana
of these services are under conside
ration.

NATIONALISATION OF
ARMED FORCES

o

Government’s  Policy

The complete nationalisation  of
India’s Armed Forces in the short-
est. time possible is the accepted po-
licy of Government. Due, however,
tc various reasons which are now a
matter of history, we have had .3
shortage of Indian officers for filling
some of the posts in the technical
services and the senior appointments,
This holds good ta a varying degree
for all the three services. It was
~ therefore decided to employ a num-
ber of British officers who volunteer-
ed to ~ stav, for one vear
in the  first  instance, from
the 15th August 1947. As
these officers hold the King's Com-—
mission they were transferred to a
special list of the British Army and
the Supreme Commander assumed
contrgol over them. When subsequent
developments indicated that the Su-
preme Commander's office may not
continue beyond the 31st. December
1947 it was decided to terminate the
services of these British- officers by
the same date, leaving it_tn the two
Dominrons to offer fresh terms to
any Br#tish officers they may wish to
employ

"he British officers have, therefore,
been served with three months” n»-
tice, as laid down in their present
terms of service, with effect from
Qctober 1, 1947, The number of
British officers whom it is essential
for India to retain and the terms of
service Lo he offered are. now -under
the actlve consideration of Govern—
ment. It may, however, be stated
that the number of British ofticers
fo be retained will be relatively small
and it is hoped that all operational
Commands, at least in the Arimy and
the Air Force, will be filled by Indian
officers.

AGREEMEXT

As hag already heen ahnounced, an
agreement was reached with the
United Kingdom Government that the
withdrawal of the British Forces
from  India should commence
immediately after the transfer of
power and completed- as early as
possible. . The firS§t ,detachment of
Rritish troops actually left India on
the 17th August 1947. It was hoped
at one -time that the  withdrawaly
would he completed - before the end
of 1947 but due to shipping difficult-
ies it ngw appéars; that this may take
up- to- April-1948. -The British troops:
remammg in the country have; how—
ever, no: oper@txonal functlons
-cept two RAF.:
the rest are merely awamng Lepatrxa—

important.
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BEx- |

SL’R 4'1‘ \o..‘

: . Handloom c‘oth

nuf.x(-turers in burat City ‘held

oi}'lt/meeting ovér the week-end:

\ preeldentsiup of Shri.

Gordhandaq ‘R.:Chokbawala, and

“unanimously passed t\\o important
resolutions: : -

(1) . fequesting, Gov (’rnmont to throw
out . the recoxmnon«htno_ns of the
‘Lala:. Committec appointed . by the
-Ahmedabad Yarn Distribution- Ad-
visory Board for a new basis of
yarn® distribation; and-

(2) viewing with concern Goverp—j;-
ment's receat order ‘making it com
pulsory for (" class retail cloth
dealers to have “F class licences
if they desired to sell . handloom

26.

allotments frém’ the
‘mill - cloth! In; cher' 5
‘there ‘were-retail” “cloth dealers: recelv
ing- scanty -mill clmh on Wwhich. thevv
can hardly ‘maintain their. . bhops.,.
These rétailers, -in, addmon “keptiin -
stock large quantims af - Handioom™ .
and powerloom cloth and sold -it-on::
vardage, to.keep . their shops going.
.There.were no retail cloth-
holdmcf “F”.-class licence in, any .dis—-
trict; all. “F” «class ‘licence holdel‘s
were whalesglers.

MILL-STONE ON HANDLOOM
Explammg that compulsion for re-

: mean a great sethack to the offtake
ang powerlocm coth, [ of both types of cloth and would
REACTIONARY REPORT ‘I amount to further complications™ In
The first rceclution staterl that the|the already difficult situation in the
Lala  Committee  recommendations | Province as regards cloth dxspbsal,
sppcared to hinve been mad: in great the resolution added:—
baste and wovld result in wide fhie “Dissatisfaction and. ;mxletv are
tuations and dizorder inm the wéaving prevalent among the. powerloom
industry. “If these recommendations| .Aand handloom cloth m.mut"lcturer«
implemented.” the  resolution as a result of  Gover 'nmentsv new -
added, “thousinds of workers woult order. Even at present :handloom
ic thrown ol of emplovment.. . in and powerloonm  cloth is r(-sulcted
Surat City alone more than  30.000 from belng = freely Mported
workers arc employed by this indns- native states and other provmceu.
try, and these recommendations will In these circnmstances on account
vender more than half of them job-.  of this new order for licences it 1§
tess. Moreover., there is evels nossi- ' ¢vident that -this industry will re.
bility that its result will be contrar:| ceive indirectly .a further Blow. Tt
to Governments declared po'icy 0 is hoped that our democratic natio-
step, up cloth production. Government nal Goverunment wiil -immediately -
Is therefore requesied to refrainsfrom| remove this new -‘order after fakmg
implementing the recommenduations’ ﬂl(‘b("fﬂ(t“‘ “into consideration.”

made by the Lala Committee”
The ;11(~e:ix1g submitted  that ihe INJUNCTION AGAINST
EXECUTION. OF DECREE

basis of varn distribution should be
determined after taking into consid-
eration the conditions of the weav- BOMBAY. Wednesday.
ing industry in.thée districts, so thut An injunction was granted by Mr.
neither producers nor workers would Justice Coyajee at the High Court in
be affected. ' favour of Mallick Mahmud Jalalud:
HIGH-HANDED - - din, restraining the defendant vs.
“A more regrettable feature i1s that Thirunengadaswami Mudaliar, 11;01‘;1-
on such an important. issue the opi- evecuting a déeree for Rs. 155969_68
nions of those engaged in (he weav- Which had been passed in 193 im
ing industry in other distriets of the Madras against _cex}azn persons f’}
Erovince have not” becn studied. In- (-m]dmg AL A. Mallick, the plaintiff's
deed, varn dsteibution commiitees fother. .
appointed irt different  districts by -Sometime after the dect?e {:ﬁf‘
Government  themsehves have also been passed, it was sold by public
been ignored.” It was therefore sug- avction and was purcha@ed for Rs.
gested that the  recommendations 20 only by the defendant who was
should be at leust held m abeyance oing the business of buying  dec-
un:it the view of similar . mLerggts'rr»ec and executing thein.. He’ threa-
have been considersd from olHer dis—  tered to execute. this decree against
triets, the assets of ‘the firm: M:A. \Iamck &
The resolittion ailso requested Gov- Co. of which the plaintiff ‘said he was
ernment and  the members of therthe 'sole proprietor. and in which -
Lala Commitice to give earcful con-| his father ‘had no interest. = _
sideration to the guestion at rhe next His Lordships on oral and dOCﬁV
meeting of the Provincial  Fond an'l mentary evidence, held _ that |t €
Commodity Advisory Commitice like-| plaintifi had establisheq that  he
Iy to be held by the end of the month. | Was the sole proprietor of the said
. firm. His Lordship granted a per-.
HITTING CLOTH RETAILERS manent injunction restraining - 'the
The second resolution. exnlaining  defendant froni executing the decree
tha:, Governpent's order wonld eom— ggainst the firm - and mdexed “the
pel “C” elass  dealers  to have "I defendant to pay tiec cost of the
class licences and to sell cloth omie o guits,

Ore

Neither sentiment nor charity
But.our national duty

| To };elp' them-these victir’nsk of brutality |
Man is never blessed but always tqbe blest
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The Crosley Shelvador-
Refrigerator possesses
many - features that -are
both dxstxm.nve and use-
“ful. Small packaged or_
"+ bottled foods eges: fruits,
vegetables: - and slmxlar»__v
L other arucles which take
' P S0, much space in “the
- main compartment of the _il.
« rdmari/»‘ efngetator ‘may
be pla d.on these’ conve-
ien 'shelves in lhe door.'_

-shops-

tailers to sell ¢loth by pxeces would - -

.




